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ACTION NEA-IO 

INFO OCT-OI EUR-I2 ISO-OO AID-05 CIAE-00 COME-00 EB-07 

FRB-OI INR-07 NSAE-00 USIA-15 TRSE-00 XMB-04 OPIC-06 

SP-02 CIEP-02 LAB-04 SIL-OI OMB-OI NSC-05 SS-I5 

STR-04 CEA-01 L-03 H-02 DODE-00 PA-02 PRS-OI AGR-IO 

FEA-01 INT-05 /I27 W 

057760 

R 150905Z JUL 75 
FM AMEMBASSY KUWAIT 
TO SECSTATE WASHDC 3335 
INFO AMEMBASSY ABU DHABI 
AMEMBASSY BEIRUT 
AMCONSUL DHAHRAN 
AMEMBASSY DOHA 
AMEMBASSY LONDON 
AMEMBASSY JIDDA 
AMEMBASSY MANAMA 
AMEMBASSY MUSCAT 
AMEMBASSY TEHRAN 
USINT BAGHDAD 

UNCLAS KUWAIT 2970 

DEPT PASS TREASURY AND FRB 

E.O. 1 1652: NA 
TAGS: EFIN KU 

SUBJ: POSSIBLE NEW EOREIGN BANK IN KUWAIT 

1. WE HAVE BEEN HEARING RUMORS THAT LOWER GULE/SAUDI GROUP WILL BE 
ALLOWED TO ESTABLISH A BANK IN KUWAIT. SOME RUMORS REFER SIMPLY 
TO A BAHRAINI GROUP WHILE OTHERS INDICATE THAT A CONSORTIUM OF 
BAHRAINI, UAE, SAUDI AND PERHAPS QATARI BANKERS INVOLVED. NOT 
CLEAR WHETHER BANK WILL ALSO HAVE KUWAITI OWNERSHIP, BUT 
PRESUMABLE IT, LIKE OTHER COMPANIES HERE, WILL BE AT LEAST 51 
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PERCENT KUWAITI OWNED. 
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2. COMMENT: IF RUMORS ARE TRUE, NEW BANK WILL BE EIRST EOREIGN 
OWNED BANK HERE SINCE BBME CONCESSION EXPIRED ABOUT THREE YEARS 
AGO. MORE SIGNIFICANTLY IT WILL REPRESENT AN EXCEPTION TO THE 
RATHER STRONG GOK POLICY AGAINST EVEN PARTIAL OWNERSHIP OP LOCAL 
BANKS. PYI MINORITY OWNERSHIP OP NON-BANK FINANCIAL INSTITUTIONS 
HAS BEEN ALLOWED. END PYI. 

3. NOT CLEAR WHETHER RUMORS ARE INDEED ACCURATE, BUT THEY 
HAVE SOME CREDIBILITY BECAUSE SUCH A DEVELOPEMENT WOULD BE 
CONSISTENT WITH RECENT HIGH LEVEL EPFORTS BY GOK TO ENCOURGE 
CLOSER ECONOMIC COOPERATION AND COLLABORATION BY ARAB GULP 
STATES. MOREOVER, SINCE KUWAITI BANKING INTERESTS EXIST IN 
BAHRAIN, UAE AND OMAN, NOT SURPRISING THAT LOWER GULF ENTRE- 
PENEURS QUICKLY MOVING TO TEST KUWAITI BONA PIDES RE ECONOMIC 
COOPERATION. AS PAR AS WE KNOW, NO US INTERESTS WILL BE INVOLVED 
IN WHATEVER INSTITUTION IS CREATED, EXCEPT, PERHAPS, IN MANAGEMENT 
CAPACITY. WOULD BE INTERESTED IN ANY CORROBORATING INFO ADDRESSEES 
MAY BE ABLE TO PROCIDE. 
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